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ARTHA RESOURCES CORPORATION
(A Capital Pool Company)
Balance Sheet

March 31, December
2007 31, 2006
(Unaudited) (Audited)
Assets
Current
Cash and cash equivalents (note 3) $ 326,257 $ 333,976
Accounts receivable 10,650 7,886

$ 336,907 $ 341,862

Liabilities and Shareholders’ Equity

Current Liabilities

Accounts payable and accrued liabilities $ 9,725 $ 13,110

Shareholders’ Equity

Share capital (note 4) $ 398,681 $ 398,681

Contributed surplus 33,341 33,341

Deficit (104,840) (103,270)
327,182 328,752

Continuing operations (note 1)

$ 336,907 $ 341,862

On behalf of the Board:

“W. Todd McMurray” “Kamal Nagra”
W. Todd McMurray, President & CEO Kamal Nagra, CFO

The accompanying notes are an integral part of these consolidated financial statements



ARTHA RESOURCES CORPORATION
(A Capital Pool Company)

Statement of Operations and Deficit
(Unaudited)

Three month period ended March 31,

2007 2006
EXxpenses
Bank charges 129 -
Office and general - 342
Professional fees - 7,981
Regulatory and transfer agent 4,455 -
4,584 8,323
Other income
Interest income 3,014 -
Loss for the period (1,570) (8,323)
Deficit beginning of period (103,270) -
Deficit end of period (104,840) (8,323)
Basic and diluted loss per common shares (0.0002) (0.003)
Weighted average common shares outstanding 6,652,251 3,150,001

The accompanying notes are an integral part of these consolidated financial statements



ARTHA RESOURCES CORPORATION
(A Capital Pool Company)

Statement of Cash Flows

(Unaudited)

Three month period ended March 31,

2007 2006
Cash provided by (used for):
Operations:

Net Loss (1,570) (8,323)
Change in non-cash working capital:

Accounts receivable (2,764) (4,94)

Accounts payable (3,385) -

Deferred share offering costs - (10,000)
Net cash used in operating activities (7,719) (18,817)
Financing activities:

Share capital net of issue costs - 157,500
Net cash provided by financing activities - 157,500
Increase in cash and cash equivalents during the period (7,719) 138,683
Cash and cash equivalents, beginning of period 333,976 -
Cash and cash equivalents, end of period 326,257 138,683

The accompanying notes are an integral part of these consolidated financial statements



ARTHA RESOURCES CORPORATION
(A Capital Pool Company)
Notes to Financial Statements
For the three month period ended March 31, 2007

Incorporation and nature of business

The Company was incorporated under the British Columbia Business Corporations Act on January 9, 2006 as
Touchstones Capital Corporation and is classified as a Capital Pool Company as defined in Policy 2.4 of the TSX
Venture Exchange (“TSX Venture”).

On February 8, 2006, the Company changed its hame from Touchstones Capital Corporation to Artha Resources
Corporation.

The Company’s continued operations are dependent upon its ability to identify and evaluate potential acquisitions of
interest in properties, corporations, asset or business, and once identified and evaluated, to negotiate an acquisition of
thereof or participation therein subject to receipt of regulatory and, if required, shareholder approval in order for the
Company to complete a qualifying transaction approved by the TSX Venture.

Significant accounting policies

The interim period financial statements have been prepared by management in accordance with Canadian generally
accepted accounting principles. The preparation of the financial data is based on accounting principles and practices
consistent with those used in the preparation of the Company’s audited financial statements for the period from
incorporation (January 9, 2006) to December 31, 2006. The unaudited interim financial statements of the Company
do not contain all the disclosure required by Canadian generally accepted accounting principles for annual financial
statements and should be read in conjunction with the audited financial statements for the period from incorporation
(January 9, 2006) to December 31, 2006 and the accompanying notes included. In the opinion of the Company its
unaudited interim financial statements contain all adjustments necessary in order to present a fair statement of the
result of the interim period presented.

3. Cash and cash equivalents

The proceeds raised from the issuance of share capital may only be used to identify and evaluate assets or business
for future investment, with the exception that up to 30% of the gross proceeds may be used to cover prescribed costs
of issuing the common shares or administrative and general expenses of the Company. These restrictions apply until
completion of a Qualifying Transaction by the Company as defined under the policies of the TSX Venture.The
Company’s excess cash balances are held in accounts at Canadian Chartered Banks. From time to time these funds
are invested in fully insured interest-bearing instruments, which are redeemable without penalty at any time.



4. Share capital

(a) Authorized:
Unlimited number of voting common shares without nominal or par value.

(b) Issued voting common shares:

Number of Share Contributed
Shares Capital Surplus

Issued
Cash — seed shares 3,150,001 $ 157,500 $ -
Initial public offering 3,500,000 350,000 -
Share issue cost - (109,096) -
Stock-based compensation - - 25,446
Agent’s warrants - - 7,947
Agent’s warrants exercised 2,250 277 (52)
Balance as at March 31, 2007 6,652,251 $ 398,681 $ 33341

(c) Shares held in escrow:

Of the issued and outstanding common shares, 3,150,001 will be held in escrow pursuant to the requirements of
the Exchange, to be released as to 10% thereof on the completion of the Company’s Qualifying Transaction and
as to 15% on each of the 6, 12, 18, 24, 30, and 36 month anniversary dates thereafter.

(d) Initial public offering:
On May 9, 2006 the Company completed the initial Public Offering of 3,500,000 common shares at $0.10 per
share for gross proceeds of $350,000. Union Securities Ltd acted as agent in respect of the offering and received
a cash commission of $45,000 as well as a warrant to acquire up to 350,000 common shares at $0.10 per share,
exercisable for a period of eighteen months.

(e) On October 19, 2006, 2,250 Agent’s warrants were exercised to acquire 2,250 common shares for cash
consideration of $225.

Stock-based compensation
The Company granted to its directors and officers, on the closing date, options to purchase 600,000 common shares
at a price of $0.10 per share. These options are non-transferable and will expire on May 9, 2011 if unexercised. No

options have been exercised to date.

As at March 31, 2007 the following stock options and agent’s warrants were outstanding:

Number Exercise Expiry Date

of Shares Price
Options 600,000 $0.10 May 9, 2011
Agent’s warrants 347,750 $0.10 December 5, 2007

Subsequent Events

Subsequent to March 31, 2007, the Company issued 2,700 common shares for proceeds of $270
pursuant to the exercise of agent warrants.
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